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Abstract:

This study examined the impact of external audit characteristics on risk
management effectiveness in Yemeni Islamic banks. A descriptive-
analytical approach was adopted, and questionnaire data were collected from
96 respondents and analyzed using SPSS. External audit characteristics
comprised four dimensions: auditor independence, professional expertise
and competence, audit performance quality, and compliance with
professional standards. Risk management effectiveness encompassed risk
identification, assessment and measurement, response and treatment, and
monitoring and reporting. The results indicated high levels of external audit
characteristics (mean = 4.01) and risk management effectiveness (mean =
3.93). Auditor independence ranked first among the external audit
dimensions, whereas compliance with professional standards ranked last.
Risk identification ranked first among the risk management dimensions,
while risk assessment and measurement ranked last. Simple regression
analysis revealed a statistically significant relationship between external
audit characteristics and risk management effectiveness (R* = 0.507).
Multiple regression analysis showed that the four external audit dimensions
jointly explained 54.0% of the variance in risk management effectiveness.
Professional expertise and competence had the highest standardized
regression coefficient, followed by audit performance quality, auditor
independence, and compliance with professional standards. Significant
differences were found according to years of professional experience, but not
according to gender, educational qualification, specialization, or job title.
The study recommended improving risk assessment and monitoring tools,
strengthening external auditors’ professional competence and performance
quality, safeguarding auditor independence, enhancing compliance with
professional standards, and improving coordination with risk management
departments.

Keywords: External audit, external audit characteristics, risk management,
Yemeni Islamic banks.
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