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Abstract:

The study dealt with one of the state intervention mechanisms to
control the negative effects of economic cycles, and worked to reveal the
impact of the financial policy tools on the economic cycles in Sudan
economy during the period 1990-2022, and for the interrelationships
between financial policy and the effects of the economic cycles, it used the
econometric methodology by focusing on time series data and switching
regression model, and it concluded that there is a negative relationship
between each of current spending, indirect taxes and the rate of economic
growth, and that the relationship between development spending and the
rate of economic growth is positive in first regime, and negative in the
second regime(-1.21), and this shows the extent of the weakness of the
financial policy efficiency that worked to direct a large percentage of public

expenditures to current spending, and there was a negative relationship
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between direct taxes and economic growth rate(—0.25), and this confirms
that financial policy dose not depend on direct taxes, and recommended the
need to increase spending on development to improve the productive
capacity efficiency, and interduce the direct taxe for its positive impact on

the rate of growth and reduce the effects of economic sycles.

Key words: economic growth, financial policy tools, economic cycles,

switching regression model.
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Var Coeff Std. E z—Stat Prob
Regime 1
RCS ~0.406711 0.175797 } 0.0207
2.313531
C 4.822554 2.063408 | 2.337179 | 0.0194
LOG(SIGMA) 0.649197 0.188190 | 3.449698 | 0.0006
Regime 2
RCS ~0.930344 0.036220 } 0.0000
25.68625
C 7.423136 0.163191 | 45.48739 | 0.0000
LOG(SIGMA) ~2.179430 0.128393 ) 0.0000
16.97473
Common
DTAX ~0.249959 0.030758 } 0.0000
8.126676
ITAX ~0.365552 0.028811 } 0.0000
12.68772
DVS 1.614624 0.058831 B 0.0000
27.44531
S.E.O.R 2.963421 S.D. 2.389777 D-W 1.805689

Eview 10 zaliy miling duhall cliby aladiul Galll dlac] @ jraqll
LS Javeal) Joaiill las) 3 gl Al Alalasd) aUaid dded) eV LaaY) (amge (Ko i (g
X

Ibn Khaldoun Journal for Studies and Researches || Vol 3 || Issue 6 | |06-2023 449

www.benkjournal.com || benkjournal@gmail.com



2023-06 || ssbaadl 222 [ Cllal) alaall || a1 s bl all oy sald af Alaa
E-ISSN: 2789-3359 || P-ISSN: 2789-7834 || AIF: 0.93 GIF: 1.5255

;A Alobaall Japend) Jaal) aUsH Audusd) cNLISY) 1(5) ady JS

Simple Switching Filtered/Smoothed Regime Probabilities
P(S()= 1)

L

P(S®= 2)

Eviews 10 galiy gilily du)all ciliby aladial dald) dae) @ juaal)

Ao by «igSyle aan sl - dgay Jaeaall doaall lasal 39 Jlaiiaal o5 3 (e

((1.93) Js¥) alail) & (gl BUY) Jalas dady ((=1.07) Jon @lad) SWy) Jalas
bl 30U Cara (s2e o 130 ¢(—1.21) Ll B QUail 5 Jaleall 138 30 oY)
Cilpall 5003 e caadiely cgylall By sllal Wl (e 8K dud Cuaad Al 2L

Gilally daaiil) Jeo GY) s 8ab) e AV Al dubaadl Llad 5Ly c8yilid) e

sl duad s g isad il (5) o) dsa
Var Coeff Std. Er Z-Stat Prob

Regime 1

DVS 1.933753 0.742192 2.605463 0.0092

C 5.572269 2.145837 2.596781 0.0094

LOG(SIGMA) 0.207807 0.204730 1.015031 0.3101
Regime 2
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DVS -1.206963 0.622466 | -1.939002 | 0.0525
C 10.74372 2.227218 4.823828 0.0000
LOG(SIGMA) 0.791406 0.203617 3.886744 | 0.0001
Common
RCS -1.070118 0.371424 | -2.881122 | 0.0040
RTR 0.845188 0.342500 2.467698 0.0136
S.E.O.R 2.723786 S.D. 2.519068 D-W 1.930558

Eviews 10 zaliy ziling duhall by alasinly Gl slae] : jaeadl)
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2& LS LJ)SJLQ

(AN Alsbeall CsSile o sl deled) N LaiaY) ey 2(6) a3y (<&

Markov Switching Smoothed Regime Probabilities

P(SM= 1)

—T—1 T
1990 1995 2000 2005 2010 2015

PSS M= 2)

0.0 "
T T T T
1990 1995 2000 2005 2010 2015
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: ol k|
sy Y

i celsy Switching Regression model il jlasi) 3 gai dudyall Caeaiivl

:LAJ' LS Jgﬁﬂ\
Ll ¢ aLaBBY) gaill Janag ylall G syilaad) e ihuall (o IS u Akl o -
Lilias) sacinas
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Sl e aall b ey e Legd Ll syl Cblpally (gpall 3UY) A 53y -
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