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Abstract:

The study aimed to assess the legislative effectiveness of the Yemeni
legal system in combating the crime of money laundering, in light of the
exceptional circumstances and armed conflicts that have contributed to the
growth of illicit financial activities. The study adopted a descriptive—
analytical approach by examining the provisions of Yemeni Law No. (1) of
2010 and its amendments, and comparing them with the international
standards issued by the Financial Action Task Force (FATF).

The study reached several findings, most notably that the Yemeni
legislator has established an appropriate legal and institutional infrastructure,
including the National Committee and the Financial Information Unit.
However, this framework suffers from procedural deficiencies in keeping
pace with modern financial technologies. The findings also revealed that
political instability has led to the fragmentation of financial oversight and to
a sharp conflict between the sanctity of banking secrecy and the requirements
of financial disclosure and transparency, which has hindered efforts related
to tracking and judicial prosecution.

The study recommended the necessity of introducing legislative
updates to ensure the comprehensiveness of predicate offenses, activating
mechanisms of international cooperation for the exchange of financial
information, and establishing a legislative balance that allows the lifting of
banking secrecy in cases of criminal suspicion. It also emphasized
strengthening the independence of supervisory authorities to ensure the rule
of law and prevent impunity in unstable environments.

Keywords :Money Laundering, Legislative Effectiveness, Yemeni Legal
System, Financial Action Task Force (FATF), Banking Secrecy, Financial
Oversight, International Cooperation.
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