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Abstract:

This study analyzes the impact of competitive advantage in small
enterprises on development in Yemen using a descriptive—analytical
approach, with a purposive sample of 200 enterprises and 192 valid
responses. Findings indicate that product quality (75%) and marketing
skills (73.4%) directly enhance individual income (50%) and job creation
(62.5%), while access to new markets (64.1%) increases revenue
(35.9%). However, developmental outcomes are constrained by funding
shortages (67.2%), weak private—sector coordination (26.6%), and
insufficient innovation (25%), despite high—quality enterprises (75%)
contributing to poverty reduction (45.3%). Recommendations include
directing funding toward quality and marketing training linked to
competitive criteria (e.g., certifications, innovation), establishing a joint
financing fund (government-private sector) for marginalized areas,
fostering private—sector partnerships through collaborative platforms and
tax incentives, adopting unified metrics (e.g., poverty reduction,
employment rates), creating business incubators for marginalized groups
(women, youth), launching an emergency fund to enhance resilience, and
simplifying legislative procedures. The study concludes that achieving
development requires an integrated model combining targeted financing,
specialized training, effective partnerships, and clear impact measurement,

with equitable resource distribution as a cornerstone.

Keywords: Small enterprises, Competitive Advantage, Development,

Yemen.
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